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In the past four years, XYG has traded on a forward P/E range from as high as 24.1x 
to 4.7x .  The implied 12-month forward P/E in our DCF based 12-month target price 
is 12.6x which is in the middle of the P/E range. 

Figure 1: XYG—P/E bands for the past five years 
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1998. After the completion of the Dongguan facility in 2005, XYG increased annual 
capacity to over 13 million sq. m of construction glass and has remained unchanged 
until the end of 2009. 

XYG also produces low-emission glass (low-E glass) with an annual capacity of 12m 
sq. m. (low E-glass is an upgraded product using construction glass as the raw 
material and applying an energy saving coating.   Due to its environmentally friendly 
and energy saving features, low-E glass is becoming popular for airports, office8i
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Financial analysis 
We expect an EPS CAGR of 14% between 2010-2012 
We expect XYG to record a sales CAGR of 21.8% from 2007 to 2009 which is a 
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Table 5: XYG—P&L statement 
Year to Dec (HK$MM) 2006 2007 2008 2009E 2010E 2011E 2012E 
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Table 7: XYG—Balance sheet 
Year to Dec (HK$MM) 2006 2007 2008 2009E 2010E 2011E 2012E 
Cash and Cash Equivalents 173 316 436 632  736 504 516 
 Inventories 371 511 612 647  895 1,308 1,543 
Accounts receivable 569 675 661 699  966 1,413 1,667 
 Other Current Assets 77 58 56 552  518 610 681 
Total Current Assets 1,190 1,559 1,765 2,530  3,115 3,836 4,407 
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All Data As Of 02-Mar-10
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